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Eligible vs Ordinary Dividends 
 

Not all dividends are created equal.  Dividends from a small or medi-
um sized corporation have varying tax implications and it is important 
to note not all dividends are the same.  It should also be noted that 
budget changes over the past few years to the dividend tax rate for 
ordinary and eligible dividends have altered traditional plans, making it 
important to be up to date on your tax plan.  There are varying ad-

vantage to distribution of dividends when planned and done correctly.  

shajani.ca/blog/eligible-ordinary 

RESPs  
Registered education savings plans managed ef-
fectively will allow for $7,200 in grants for educa-
tion purposes plus an additional $800 for Alber-
tanôs for a total of $8,000 (per child) towards a 
childôs education that can grow tax deferred.  In 
addition ï to someone at the highest tax bracket, 
the grant would have a potential tax savings of an 
estimated $6,778 as the gains on the withdrawals 
(based on a 5% annual gain on the investment) 
would be taxed in the assumed lowest tax bracket 
of the child.  

 

shajani.ca/blog/resps  

Foreign Reporting Requirements 
 

Investments held outside of Canada require additional 
reporting in your personal as well as corporate tax fil-
ings.  If at any time in the year, you have invested more 
than $100,000 outside of Canada that the CRA would 
consider to be ñspecified foreign propertyò you are re-
quired to complete a T1135 ï Foreign Income Verifica-
tion Statement. 

shajani.ca/blog/foreign-reporting 

Retirement Income Planning 
 

A transition into retirement should be accompanies by an in-
come plan for this phase of life.  A good understanding of tax-
es in retirement will facilitate tax saving strategies.   

A retirement income plan should be planned to pay less tax, 
maximize government benefits, ensure that any tax benefits 
that accrue to a couple are maximized, and to minimize any 
claw-backs including Old Age Security (OAS) and the Age 

Amount Credit. 

shajani.ca/blog/retirement 
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Wednesday, March 15, 2017       February  Monthly Payroll Remittance Due 

           Regular Remitters 

Friday, March 31, 2017             December Fiscal Year Ends - Tax Payments Due 

           September Fiscal Year Ends - Tax Filings Due 

           Trust Filings with December 31st Year ends 

           Partnership Filings with an individual as a partner 

Important Dates 

to remember 
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Know how to recognize a scam 
There are many fraud types, including new ones invented daily. 

Taxpayers should be vigilant when they receive, either by telephone, mail, 

text message or email, a fraudulent communication that claims to be from 

the Canada Revenue Agency (CRA) requesting personal information such 

as a social insurance number, credit card number, bank account number, 

or passport number.  

Taken from the CRA website www.cra-arc.gc.ca 

Shajani LLP Professional Accountants @Shajanillp   

A Message from the Partners 
 
When it comes to investments, a CPA firm like Shajani LLP is best at advising on how to keep the most after tax profit in your 

pockets.  Business owners have advantages when it comes to investing within and outside their corporations and we are well 

positioned to provide a balanced consultation on how you can maximize on this along with the tax advantage of various in-

vestment vehicles.   

February tends to be a time many revise their investment strategies for the year.  Focused around RRSP contributions due to 

the looming deadline, this is also a good time to consider tax planning using investments for business owners and your retire-

ment by maximizing pension contributions and considerations around individual pension plans ï or if you are already in or 

transitioning into retirement, consider a retirement income plan as a tax savings strategy.   

Tax planning for your investment portfolio should also be done by considering how to best utilize your TFSA along with hold-

ing investments that are non-registered or investments held within your corporation.  The relationships of your corporate 

holdings will also impact the amount of tax that is paid as will investments held outside of Canada.  These investments 

should also be considerate of RESPs if you have young children.  In fact, all relationships in investments should be consid-

ered in planning to maximize after tax profits.   

Income provided from your business to individuals (including to yourself) need to be formally declared through T4 and T5 

slips and are due to be filed with the CRA at the end of February.  An understanding of eligible vs. ordinary dividends will also 

facilitate a good tax approach to minimizing taxes owed.  Each of these have their own planning opportunities.   

At Shajani, we aim to provide sound tax advice through a planned approach that is individually tailored.  We find fulfillment 
through advanced relationships by delivering trusted professional services that meet your needs and support you in achiev-
ing your ambitions.  Contact us for sound tax advice and to maximize the return on your investments.  
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